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(5) Changes in the scope of consolidation and the application of equity method 
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Attached material 
 

STATE OF CORPORATE GROUP 
 
 The Company's group (the "Group") is composed of the Company, its 109 
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BUSINESS POLICY 
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increasing the value of its shares. 
 
3. The Company's attitudes and policy on reduction in investment units 
 

The Company believes it is important for investors to hold stably its shares for a 
long time.  However, the Company recognizes also that it is important to increase the 
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OPERATING RESULTS AND FINANCIAL POSITION 
 
1. Operating results 
 
(1) Overview for the interim period of the fiscal year under review 
 
Overview of operating results in general 
 
 The Japanese economy during the interim period of the fiscal year under review has 
continued a slow but long-standing expansion, supported by steady capital investment and 
exports, though investment in the public sector has been on the decline. 
 

However, the food and fresh meats industry has been placed in a severe condition, due 
to increased prices of raw meats and rising energy costs and material costs on account of 
higher oil prices since the previous fiscal year. 
 

Under these circumstances, the Group has vigorou
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time.  The Group has exerted its strenuous efforts to increase the total handling volume by 
sales expansion of brand fresh meats with st
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Overview by business segment 
 
Fresh meat-related businesses 
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did not made a good show. 
 

As a result, net sales of the other businesses, including those of the restaurant and 
other businesses, amounted to ¥67,314 million, up 4.8% from the interim period of the 
previous fiscal year.  However, the Group registered an operating loss of ¥348 million. 
 
Overview of segment information by geographic area 
 
(i) Japan 
 
 With regard to hams and sausages, sale of the Group's main brand products, summer 
gifts and new products increased.  Sales of processed foods decreased slightly due to 
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In the processed foods business, a series of efforts towards drastic reform to reduce 

cost and price revisions have improved the Group's earnings structure.  The Group will 
continue to implement cost-reduction measures and put forth a greater effort to increase sales. 
 The Group will vigorously promote consulting sales and expand its marketing area by 
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3. Risk factors in business 
 
 The major risks that may affect the operating results and financial position of the 
Group are described below.  These risks contain future factors, which are envisioned as of 
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CONSOLIDATED INTERIM STATEMENTS OF INCOME 
 

 Six-month period 
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Note: For the six-month period ended September 30, 2005 (from April 1, 2005 to 
September 30, 2005) and the year ended March 31, 2006 (from April 1, 2005 to 
March 31, 2006), the difference in the amount of ¥27,434 million between the 
accumulated benefit obligations correspond
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<For reference> 
CONSOLIDATED INTERIM 
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CONSOLIDATED INTERIM STATEMENTS OF CASH FLOWS 
(millions of yen) 

Six-month period 
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Six-month period 
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BASIS FOR PREPARING CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
 
 
1. Scope of consolidation 
 
 (1) Number of consolidated subsidiaries: 109 subsidiaries 
 
 (2) Non-consolidated subsidiaries: None 
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accounting principles generally accepted in the United States. 
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 SEGMENT INFORMATION 
 
 
1. Segment information by business category: 
 
 For the six-month period ended September 30, 2006
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  Operating income is calculated by deducting from net sales cost of goods sold and selling, 
general and administrative expenses, in accordance with the Japanese accounting practices. 

 
  No gain or loss due to the transfer of the substitutional portion of the Employees' Pension 
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(Notes) 1. Countries and areas are categorized in accordance with their geographic nearness.  
However, any net sales in any country or area other than Japan account for less than 10% 
of the total net sales of all the segments, respectively.  Hence, all the countries and areas 
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(Translation) 
 
 

November 15, 2006 
 
 
 

BRIEF STATEMENTS OF INTERIM ACCOUNTS 
FOR THE YEAR ENDING MARCH 31, 2007 (NON-CONSOLIDATED) 
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Code number: 2282 
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3. State of dividends 
 
 Cash dividends: 
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INTERIM STATEMENTS OF CHANGES 
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Revaluation and exchange  
differences, etc. 

 

Revaluation 
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Matters forming the basis for preparation of interim financial statements 
 
1. Basis and method of valuation of assets: 
 

Finished goods and merchandise,  
raw materials, goods in process and  
stores: At cost, determined by the moving average 

method. 
 
Marketable securities: 
 
 Securities to be held to maturity: At cost, determined by the amortized cost method 

(straight line method). 
 
 Capital stocks of affiliated  
 companies:    At cost, determin



- 46 - 
 

 

3. Basis for providing reserves: 
 

Reserve for doubtful accounts: By taking into consideration the actual loss rate in 
respect of general credits and the individual 
possibilities of collection in respect of specific 
credits, including possible non-performing credits, 
the Company provides an estimated uncollectible 
amount. 

 
Reserve for employee retirement  
benefits: To meet the paymen
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5. Special income and loss   
 Special income   

 Gain on sale of fixed assets ¥197 million  ¥208 million 

 Gain on sale of investment securities ¥16 million  ¥815 million 
 Gain on return of substitutional portion 

of employees' pension fund liabilities -  ¥13,106 million 

 Special loss   

 Special retirement allowances ¥534 million  ¥7,412 million 

 Loss on liquidation of affiliated 
companies ¥507 million  - 

 Revaluation loss of capital stock of 
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Six-month period ended September 30, 2005
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 2) Grouping of the assets: 
 
  The Company groups its assets for business use based on its business category 

and its assets for lease and idle assets according to the units thereof. 
 
 3) Background of recognition of losses on impairment of fixed assets: 
 
  With regard to the assets for lease and idle assets the recoverable values of 

which have declined as a result of recent steep slide in land prices, the book 
values have been reduced to the recoverable values and special losses are 
accounted therefor. 

 


